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A LETTER FROM OUR CEO

Advancing the Forefront of Global Technology

One of the biggest technological projects ever undertaken in Israel is currently being rolled out — and it's happening at Intel
Kiryat Gat! Intel's facility is being upgraded to one of the most advanced manufacturing technologies in the world — a feat

that requires ongoing creative thinking and countless innovative solutions. With an estimated total investment of $6 billion,
including expected construction costs of $800 million, this large-scale project involves the construction of a 5,000 sgm bridge
facility to host robots that will transport silicon wafers between the two existing facilities, and the upgrading of the clean room
floors in both plants.

I am personally proud of the fact that this project will employ some 3,500 construction workers and that it conforms to the
highest sustainability and environmental protection standards in the construction industry.

As always, Intel Israel continues to stand at the forefront of technology with new chips, innovative technologies and advanced
communication products that place Israel on the global high-tech map. Skylake, our next-generation processor family, is being
developed by a team managed from Intel Israel’'s development centers, as are communication technologies that form the

core of Intel’s tablets and smartphones, and innovative photography technologies, such as RealSense, that enable computers
to “see” in 3D. All these drive the Israeli high-tech industry to greater achievements and greatly contribute to the strategic
leadership of Intel worldwide.

Advancing the Israeli Economy

Intel's partnership with the Israeli government is reflected in reciprocal investments in the Israeli economy, and Intel Israel
currently works with 1,000 local Israeli suppliers. The company’s impact on the Israeli economy will continue to grow over
the next few years due to increased procurement from local suppliers for the Intel Kiryat Gat upgrade project and other Intel
activities. We have committed to local procurements of NIS 1.87 billion a year (mainly from small and medium business) over
the next 10 years —a total of NIS 19.7 billion by 2025. Intel Israel continues to be the largest private employer in Israel, with a
total of 10,000 employees at the end of 2014.

Employment diversity remains a core company value, and a major driver of innovation and creativity. We work relentlessly to
promote equal employment opportunities, and our employees represent a wide range of population groups, including women,
orthodox Jews, Arabs and people with disabilities. For example, 21% of Intel employees and 30% of our management team
are women (reaching 40% at the Kiryat Gat facility) — figures that reflect our ongoing efforts to assist women in balancing a
rewarding high-tech career with a full family life.

Advancing the Next Generation

Intel's corporate vision and the strength of the State of Israel both depend on the next generation’s ability to grow the Israeli
high-tech industry. Along with this, the ability of a new generation to initiate technological breakthroughs hinges on the quality
of scientific-technological education and young people’s motivation to engage with it.

Intel believes that promoting scientific and technological studies and investing in education initiatives is essential to the
company and to Israel. As currently only 7% of high school students study five-point mathematics and sciences, Intel is
participating in the “5 times 2" program, which seeks to double this number within five years. In 2014, Intel took part in the
program at 100 schools, and Intel engineers helped math teachers to emphasize the importance of studying five-point math
and science subjects. Intel Israel also hosted students at our facilities and continued helping the high-tech coalition members
and the Ministry of Education to promote the study of mathematics, science and technology.

Community engagement also remains one of our core endeavors, and approximately 4,000 Intel Israel employees volunteered
over 37,000 hours of their free time in 20714. In addition, Intel donated approximately NIS 33 million to organizations, schools
and academic institutes.

As Intel embarks on its fifth decade in Israel, | am proud to lead a mature, well-balanced company that significantly contributes
to the communities in which it works. We greatly benefit from this maturity, and at the same time, we remain a young, creative
and dynamic company that seeks to shape the future for us all.

W&iﬁ
Maxine Fassberg
CEQ, Intel Israel
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INTEL ISRAEL:
CONTINUING TO INVEST

INISRAEL'S FUTURE

Intel Israel’'s 40t year has ended, and the company is entering its fifth decade
stronger than ever. In 2014, Intel Israel's exports grew by over 10% to $4.25
billion. Our partnership with the Israeli government is reflected in our
reciprocal investments in the Israeli economy, and over the next decade, we
expect to reach a total estimated expenditure of NIS 18.7 billion on purchases
from local Israeli suppliers. We are also investing an estimated $6 billion

in upgrading our Kiryat Gat facility. Today, our workforce stands at 10,000
people drawn from multiple groups of Israeli society.

As a leader of the local high-tech industry and a model for global Intel activity,

Intel Israel is well-deployed across Israel's map: Intel Haifa, our main development
centerin Israel, is a leader in hardware and software development for mobile
computing; Intel Yakum is our development center for hardware components;

Intel Petach Tikva is a main development center for wireless broadband
communications and the headquarters of Intel Capital Israel; Intel Jerusalem
comprises our IDPj manufacturing plant and a development center for network and
communication components; and Intel Kiryat Gat is our main Israeli manufacturing
facility, employing 22-nanometer technology. Intel Israel’s strong reputation is
based on three interlinked pillars: technological innovation, significant contribution
to the Israeli economy, and continued investment in human capital and shaping the
next generation.

I am proud that Intel is the only multinational company in Israel that has published
an annual corporate responsibility report every year for the last nine years. Our
ninth corporate responsibility report summarizes our accomplishments during the
past year, defines our future goals, and shares a comprehensive perspective of
Intel's activity. We invite employees, partners and stakeholders to read the report,
get a picture of the scope of activities, and share their feedback.
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